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Abstract

Misleading advertisements in the stock market always have a wide impact on
stock prices and customers' decisions. For this reason, the securities market law
and the advertising instructions of brokerage companies and some other laws
and regulations have addressed this issue. In this research, in addition to
explaining the exact concept of misleading advertisements in the Iranian
securities market and determining its examples, we intend to deal with the
effects of misleading advertisements in the securities market. Stock brokers, as a
financial institution of the capital market, always use advertising tools.
Therefore, the explanation of the regulations governing the advertising of
brokerage companies in the securities market, In addition to explaining the
essence of the concept of misleading advertising, leads to the determination of
examples and demarcation between correct and misleading advertisements.
Therefore, the legal study and analysis of misleading advertisements by
brokerage companies, according to the legal principles and jurisprudence
foundations and existing laws, leads to the inference of the legal situation and
the effects of this issue. Civil liability, criminal liability and disciplinary liability,
as the case may be, are amon% the effects and results of this action. If the
elements of the three responsibilities are met, the brokerage companies are
responsible for all three t¥pes of responsibilities, and otherwise they are
responsible for one or two of the mentioned responsibilities. The method of this
research is theoretical and based on library studies.
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1. https://stocktwits.com/st/rules

Rules of stocktwits

Cheerleading, Bashing, and Manipulation:

Sending messages with the intent of moving a stock.

Sending repeated overly positive or negative messages about a particular stock without new
or substantive information.

Spreading false rumors about a particular stock or anything else.

Distributing links to websites known to manipulate stocks.

You may not impersonate executives of companies. You may not impersonate anyone.

You may not coerce others to increase the visibility of your post. You may not coerce at all.

Creating multiple accounts to message about a particular stock, duplicate messages or
otherwise violate these House Rules.

Any of these actions may result in suspension.
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1. Advertiseing




1641 Ol 5 3l (10 2 ly) S5/ 25l03 93w Sl AL TV

LQ))—JSJ.LL«@JK_L})‘HJBJ‘ ‘U‘J—.’.‘ C)bj_idj&:ﬂj_gjb GMG\JQS/QW
u.g:_“w‘ Y8 Vol “Qij’” a.\éa‘ﬁu%.\eﬁ@b\«b).} w\a.\.\»gaij;u

Al eI Q&:l.;)'ltjj gl Cas s 4 g8 el

(895 plo 9 byl 43l (3l nl Oy 4o § cyuilgd 38 oS o yof” olinkd VY
iy o s 5Ol J e Sl oS bl w53 (IS0 50 5l s
035331 5 Bl Jse eealie G jb 5l I 2 sl ol oS 5 Jgames 3550 53 e
L Jgame Sloosar plo b b S5 s aludS (S 3550 5o 1l D= b
sl s cwolﬁwi@w;&,ﬁ@@):g.gjumeWtfasgjﬁ
e 03 058 mby a ol Ol slay S Lol (o goe mdlo 5 03 0 a0 sl

(Verma, 2001, p. 51) Llo> ge3 aSliaie i (55l bk

s oSl oS Lk 1 ls e Oly | sdiSel o8 Sliks i a3 Ll agslu
Sy SLS L olbbs 0T @l o fud 51 (b s 0 S el Al 5l oles
S Jdsn 5 1 Ll Galsam 3 Cabl L esls oy b S o 3L 1 O
el sl fYs 4 b sl axals 1 LT oslasl s, (8 3 Sl hlediy 3
Tl axils [ LT 05 ga e CollB L 63 g0 it | L35

Slicks 55 SLedbl 1 5 Bl LSS ol s Sl & eSS0 3
s S el o8 il Glbias 258 oS el 08 pal sl 4 e o ) 500 )1
Tl e et G

ks da ST 5l cmal s oSl jo8 Slids Wl zal 558 il s
OB U G me oy S| s 53 Lipd oo 30 oS alailes 5 OlLbl daadas
bl Slod st b 3 pae GV oS L 250 ad o)lys (glodiSel oS ) puas
dal (¢ e s 55 Dbl b Jgeams 3550 3 B8 Sl S s ST
sl et ey el Sy 8 Oy 05058 3l il el o S

1. Misleading advertizing

2. Directive 2006/114/EC concerning misleading and comparative advertising, Protecting
businesses against misleading marketing practices and ensuring effective enforcement,
European Commission.

3. FTC’s Policy Statement on Deception, [1983] Antitrust & Trade Reg. Rep. (BNA).
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1. Federal Trade Commissinon
2. Federal Trade commissinon Act
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1. Securities Act of 1933 (Securities Act)

2. Claims under section 11 are often accompanied by claims that the directors should be liable
as control persons under section 15 of the Securities Act. See Securities Act § 15, 15 U.S.C.
§ 770 (2006). Claims under section 10(b) can similarly be accompanied by claims that the
directors should be liable as control persons under the Exchange Act section 20(a). See
Securities Exchange Act of 1934 (Exchange Act) § 20(a), 15 U.S.C. § 78t(a) (2006).

3. Under the Securities Act, the company is explicitly subject to strict liability for all
damages. Securities Act § 11(a)(1), (b), 15 U.S.C. § 77k(a)(1), (b) (2006). The damage rule
applicable to the company under the Exchange Act is different from that of the Securities
Act, but the conclusion is the same. Under section 21D of the Exchange Act, any defendant
is jointly and severally liable if that defendant “knowingly committed a violation of the
securities laws.” Exchange Act § 21D(f)(2)(A), 15 U.S.C. § 78u-4(f)(2)(A) (2006).
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