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Abstract

One of the new innovations in Islamic capital market is the
introduction and issuance of perpetual sukuk. As one of the combined
Islamic financial instruments, these securities have the nature of debt-
equity with no pre-determined maturity date. Islamic banks tend to
issue such securities with the aim of managing their own risk,
complying with Tier 1 of Basel III capital adequacy requirements, as
well as complying with the requirements of highly liquid assets. Also
the government and the special sector tend to finance their projects
through perpetual sukuk. The purpose of this study is to examine the
possibility of designing and issuing perpetual Sukuk from a shariah
perspective. The items studied in jurisprudential analysis are non-
determination of maturity date, delay in payment of periodic profit,
prioritization and the redemption option in perpetual sukuk. This study
is an applied research in terms of purpose and descriptive-analytical in
terms of nature and method. In this research, after introducing
perpetual sukuk, expressing its features and considerations, we
analyze this type of sukuk from a jurisprudential point of view. The
results indicate that it is possible to design perpetual sukuk in the form
of Musharakah, Mudarabah and Wakalah contracts.
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. Accounting and Auditing Organization for Islamic Financial Institutions (AAOIFI)
. Perpetual Sukuk

. Perpetual Bonds/ Consol Bonds

. Ellias et al

. Perpetual Sukuk: A preliminary Shari'ah Assenssment

. CIBAFI (2016)

. World Bank Group (2015)

. International Shari'ah Research Academy (ISRA)
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9. Islamic Capital Market: Principles & Practices

. Sukuk: Principles & Practices
. Convertible Sukuk

. Exchangeable Sukuk

. IIFM: International Islamic Financial Market
. Hybrid Instrument

. Debt

. Equity

. Hybrid Sukuk

. Basel III

. Tier 1

. Abu Dhabi Islamic Bank (ABID)
. Al-Marai Company

. Tier 1 and 2

. Contingent Convertible Bonds
. General Council for Islamic Banks And Financial Institutions
. Issuers

. Investors

. Divestment

. Equity prices

. Permanence /perpetuity

. Return

. Principal

. Subordination /Ranking

. Liquidation

. Call option

. Issuer

. Investor

. Loss Absorption

. Basel III

. SPV

. Step-up Profit

. Call Date

—
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44
45
46
47
48
49
50
51
52
53
54
55

. Profit Deferral

. Cumulative

. Dubai Islamic Bank (DIB)

. Tier 1 Sukuk

. Malaysia Airlines Berhad (MAB)
. Indeterminate Maturity Period
. Mudarabah

. Musharakah

. Partnership

. Ownership

. Ibn Qudamah

. Periodic Distribution

. Issuer
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56. Solvency Reserve

57. Reserve for Meeting Losses of Capital
58. Profit Equalization Reserve

59. Structural Subordination

60. Tanazul (Waive of Rights)

61. Mutual Consent
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